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Note 1. This publication provides a detailed State dissection of preliminary Auvstralian estimates to the June quarter 1994 as published in Private
New Capital Expenditure, Australia (5625.0) on 25 August 1994, Final results will be published in January 1995.
Note 2. The seasonally adjusted estimates for States should be interpreted with care, refer to paragraphs16 to 22 of the explanatory notes.

MAIN FEATURES

Actual Expenditure - June Quarter 1994

Seasonally adjusted current price estimates of private new
capital expenditure in each State for the June quarter 1994
are detailed below with percentage changes from the March
quarter 1994,

June gir 1994
seasonally adjusted

State Value % Change on
§m Dec qtr 1993

NSW 2,307 16
Vie 1,538 3
Qld 1,102 -5
SA 301 -22
WA 1,509 19
Tas 73 24
Aust. (a) 6,994 7

(8) Includes NT snd ACT & differences associated with the independent
application of seasonal factors at State and Australian level (sec paragmph

16 of the explansory notes).
Separaie graphs for each State are shown on page 2.

Changes in Expenditure - 12 months to June 1994
Private new capital expenditure (in original terms)
increased by 4% in the 12 months to June 1994 compared
with the 12 months to June 1993, Three states recorded an
increase in capital expenditure,Victoria +17%, Western
Australia +9% and Queensiand +2%, the other states
recorded a fall, New South Wales down 3%, South
Australia down 10% and Tasmaniz down 3 %.

12 months to 12 months to

June 1993 June 1994

State Sm S
NSW 8,477 8,199
Vic 5,606 6,581
Qi 3,885 3,960
SA 1,513 1,361
WA - 8,248 5719
Tas 443 313
Aust. (a) 25,767 26,765

PERCENTAGE CHANGE 12 MONTHS TO JUNE 1994
OVER 12 MONTHS TO JUNE 1993
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INQUIRIES

= for further information about statistics in this publication and the availability of related

unpublished statistics, contact Bruce Jamieson on Canberra (06) 252 5611 or any ABS

State Office.

= for information abnut other ABS statistics and services please refer to the back pare
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e = T EXPLANATORY NOTES

Introduction

This publication contains estimates of actual new
capital expenditore by private business units in Ausiralia,
dissected by State. The series contained in this publication
have been compiled from data collected in a quarterly
survey of private businesses conducted by mail,

2. These estimates are derived from the Australian
estimates previously published in Private New Capital
Expenditure Australia , Preliminary (5625.0) released on
25 August 1994,

Scope of the survey

3. This survey aims to measure the value of new capital
expenditure by private businesses in Australia. Private
households and public sector businesses (ie all depart-
ments, anthorities and other organisations owned or con-
rolled by Commonwealth, State or Local Government) are
outside the scope of the survey.

4, Because of various collection and compilation diffi-
culties, the statistics in this publication exclude estimates
relating to agriculture and community services industries,
The construction industry data, whilst collected previously,
hasonly been included in estimates since June quarter 1990.
From the June quarter 1989 unincorporated non-employing
units were excluded from the scope of the ABS central
register of economic units. From that date, new businesses
in this category were not added to the register. Unitsin this
category which were already on the register have been
deleted in various stages. A major stage was completed
recently and as a result, the June 1992 issue of this
publication contained a number of revisions to series.
Revised data for the periods not covered by this publication
are available from the ABS on request.

Statistical unit

5. From the beginning of 1989, the ABS hasintroduced
a new statistical unit known as the management unit. This
unit is defined as:

the highest-level accounting unit within a business,
having regard for industry homogeneity, for which
accounts are maintained; in nearly all cases it coin-
cides with the legal entity owning the business (ie
company, parthership, trust, sole proprietor, eic). In
the case of large diversified businesses, however,
there may be more than one management unit, each
coinciding with a 'division' or 'line of business’. A
division or line of business is recognised where
separate and comprehensive accounts are compiled
for it.

6. The management unit is bemg implemented on the
ABS central register of economic units and included in this
survey as reporting arrangements are finalised. Where the
management unit has not yet been implemented the statis-
tical unit is still the operating legal entity as presenily
recorded on the ABS ceniral register of economic units.

Classification by industry

7. In order to classify new capital expenditure by
industry, each statistical unit {as defined above) is classi-
fied 10 the Australian Standard Industrial Classification
(ASIC) industry in which it mainly operates.

8. The total value of all of the new capital assets
acquired by each statistical uait either on own account or
under a finance lease is classified to the ASIC industry in
which it mainly operates even though it may have activities
in other industries.

9. The industries shown in this publication are detailed
below. The numbers in brackets relaie to the ASIC sub-
divisions as defined in the 1983 edition of ASIC.

MINING (11-16)

MANUFACTURING (21-34)

FINANCE, PROPERTY AND BUSINESS SERVICES
(61-63)

OTHER SELECTED INDUSTRIES (36-59, 91-93)

State Dissection

10.  Estimates for NT and ACT are not separately avail-
able because of the high sampling variability associated
with them. They are included in totals for Australia and
while a residual for the territories can be derived, the
measure is not reliable.

Methedology

11.  Thisquarterly survey is based on a stratified random
sample of private business units recorded on the ABS
central register of economic units. The sample consists of
approximately 8000 units. The figures obtained from the
sclected businesses are supplementad by data from wnits
which have large capital expenditure and/or large employ-
ment and which are ocutside the sample framework, or not
adequately covered by it.

Reporting Cycle

12,  State estimates of actual new capital expenditure by
business units are compiled gaarterly. State estimates for
expected expenditure are only collected in the December
quarter survey. The expectations data relaie to the 6 months
ending the following June and 1o the financial year follow-
ing that.

13.  The coliection of ¢xpectations in the December
quarter surveysallowsthe derivationof a composite estimate
(6 months actual plus 6 months expectations) for the current
financial year (ie 12 months ending June ) and will provide
atwelve month expectation for the following financial year.

Description of terms

14.  New capiial expenditure refers to the acquisition of
new tangible assets either on own account or under a finance
fease and includes major improvements, alterations and
additions. In general, this is expenditure charged to fixed
tangible assets accounts excluding expenditure on second
hand assets unless these are imported for the first time.

15.  Some estimates are dissected by type of asset:

(a) New Buildings and Structures. Includes industrial
and commercial buildings, houses, flats, home
units, water anxl sewerage installations, lifts, heat-
ing, ventilating and similar equipment forming an
integral part of buildings and structures, land devel-
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opment and construction site development, roads,
bridges, wharves, harbours, railway lines, pipelines,
power and telephone lines. Also includes mine
development (e.g. construction of shafis in under-
ground mines, preparation of mining and guarrying
sites for open cut extraction and other developmen-
tal operations primarily for commencing or extend-
ing production). Excludes purchases of land, previ-
ously occupied buildings and speculatively built
projects intended for sale before occupation.
(b) Eguipment, plant and machinery. Includes piant,
machinery, vehicles, electricat apparatus, office
equipment, furniture, fixtures and fittings not form-
ing an integral part of buildings, durable containers,
special tooling, etc. Also includes goods imported
for the first time¢ whether previously used outside
Ausiralia or not, Excludes goods previously used in
Australia.

Seasonal adjustment

16, The guarterly State new capital expenditure series
in this publication are affected to some extent by seasonal
influences and it is useful 30 recognise and take account of
this element of variation.

17. Seasonal adjustment may be carried out by various
methods and the results may vary slightly depending on the
procedure adopted. Accordingly, seasonally adjusted sta-
tistics are in fact only indicative and should notbe regarded
asinany way definitive. In interpreting seasonally adjusted
data it is important therefore to bear in mind the methods by
which they have been derived and the limitations to which
the meihods used are subject. Particular care should be
taken in interpreting quarter to quarter movements in the
adjusted series in the publication,

18.
have been derived by independently adjusting State esti-
mates by type of asset and then adding them 1o form State
capital expenditure estimates, This publication contains
seasonally adjusted State estimates by type of asset for all
States except Tasmania. Seasonally adjusted series for
Tasmania have not been published at the type of asset level
because of the volatility within the series,

19. The seasonally adjusted Australian estimates of new
capital expenditure inclnded in the publication are consistent with
those published in Private New Capiial Expenditure, Australia
(56260). These estimates are derived independently of the
scasonally adjusted Ste estimates and as such the residual
difference between the States and Australia estimates shoukl in no
way be regarded as a seasonally adjusted estimate for ACT and
NT (see also paragraph 10).

20. At least once each year the seasonally adjusted
series are revised to take account of the 1atest available data,
The most recent reanalysis takes into account data collected
uptoandincluding the March quarter 1993 survey. Data for
periods after March 1993 are seasonaily adjusted on the

Seasonally adjusted estimates in this publication

10

basis of extrapolation of historical pattems. The nature of
the seasonal adjustment process is such that the magnitude
of some revisions resulting from reanalysis may be quite
significant, especially for data for more recent quarters, For
this reason, additional care should be exercised when inter-
preting movements in seasonally adjusted data for recent
quarters.

21. it should be noted that the seasonally adjusted
figures necessarily reflect the sampling and other errors to
which the original figures are subject.

22. Details of the scasonal adjustment methods used,
together with selected measures of variability for these
series, are available on request.

Reliability of the estimates

23.  Since estimates are based on information obtained
from a sample drawn from units in the population, the data
and the movements derived from them are subject to sam-
pling variability; that is, they may differ from the figures
that would have been obtained if all units had been included
in the survey. One measure of the likely difference is given
by the standard error, which indicates the extent to which
an estimate might have varied by chance because only a
sample of units was included. There are about two chances
in three that a sample estimate will differ by less than one
standard error from the figure that would have been ob-
tained if all units had been included, and about nineteen
chances in twenty that the difference will be less than two
standard errors.

24. Another measure of sampling variability is the
relative standard error which is obtained by expressing the
standard error as a percentage of the estimate to which it
refers. Therelative standard error is a useful measure in that
it provides an immediate indication of the percentage errors
likely to have occured duc to sampling. The sample
estimales of quarter {0 quarter movement in the value of
new capital expenditure are also subject to sampling vari-
ability. The relative standard emor of the estimate of
movement is expressed as a percentage of the quarterly
estimate of the level of capital expenditure. The relative
standard errors for estimates of quarterly level are shown in
Table 15. The estimates of movement beiween March and
June quarters are subject to somewhat higher standard
errors than those shown due to the annual revisions made to
the sample of businesses selected Note also that the
standard errors given in Table 15 are smoothed long term
averages and that standard errors on specific quarterly data
may be higher or lower than those shown.

25. The imprecision due 10 sampling, which is meas-
ured by the standard error, is not the only type of inaccuracy
to which the estimates are subject. Other inaccuracies,
referred to collectively as non-sample error, may occur for
a naumber of reasons.

The major ones of concern and which may affect the data
are:



(a) misreporting of data by respondents,

(b) deficiencies in the central register of economic
units particularly in respect of small units, and

{c) difficulties respondents may have in allocating
10 the appropriate state/s, expenditure on some
equipment items such as mobile assets. Where
such difficulties exist, expenditure is allocated
to the state of the businesses' head office.

Every effort is made to reduce the non-sample error to a
minimum by careful design of questionnaires, efficient
editing and operating procedures and appropriate method-
ology.

Comparability with National Accounts estimates

26, The statistics for new capital expenditure shown in
this publication differ from estimates of private gross fixed
capital expenditgre shown in the Australian National
Accounts for the following reasons:

(a) The National Accounts estimates incorporate data
from other sources as well as information from the
capital expenditure survey. For example, estimates
for capital expenditure on 'equipment’ are based on
annual statistics of depreciable assets available from
the Taxation Comissioner. Quarterly estimates are
interpolated between and extrapolated from the
annual taxation based estimates using a variety of
indicators including this survey. The ABS's quar-
terly Building Activity Survey and Engineering
Construction Survey are the main data sources for
estimating the National Accounts dwelling and non-
dwelling construction items respectively.

(b) TheNational Accounts estimates include the capital
expenditure by all private businesses including en-
tities classified to the agriculture, forestry, fishing
and hunting and community services industries and
the capital expenditure on dwellings by households.
Data for these sectors are excluded from this publi-
catiof.

{c) The National Accounts estimates inciude the value
of work done on speculative construction projects
as the work is put into place. The statistics in this
publication, however, include full value of the
speculative projects as new capital expenditure of
the purchaser (if in scope), when the project is sold.

(d) For equipment, the National Accounts estimates
relate to acquisitions less disposals of all fixed tangible
assests whereas the survey figures are acquisitions of
new fixed tangible assets only.

Related Publications
27, Users may also wish to refer to the following
publications:

Private New Captial Expenditure, Australia, Actual and
Expected Expenditure, Preliminary (5625.0)- issued quar-
terly

Private New Capital Expenditure, Australia, Actual and
Expected Expenditure (5626 .0)-issued quarterly

Company Profits, Australia (5651 .0)-issued quarterly

Stocks, Manufacturers’ Sales and Expected Sales, Aus-
tralia (5629.0)-issued quarterly

Australian National Accounts. National Income and Ex-
penditure (5206.0)-issued quarterly

28, Current publications produced by the ABS are
listed in the Catalogue of Publications and Products, Aus-
tralia (1101.0). The ABS also issues on Tuesdays and
Fridays a Publications Advice (1105.0) which lists pubii-
cations to be relcased in the next few days. The Catalogue
and Publications Advice are available from any ABS office.

Unpublished data
29.  In addition to the data in this publication, more
detailed information may be made available on request.

Symbols and other usages

.. ot applicable
np. notpublished
r figure revised since previous issue
ASIC  Australian Standard Industrial Classification
1983 edition

RICHARD MADDEN
Acting Australian Statistician
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For more information

The ABS publishes a wide range of statistics and other information on Australia’s
economic and social conditions. Details of what is available in various publications
and other products can be found in the ABS Catalogue of Publications and Products
avaitable at all ABS Offices (see below for contact details).

Information Consuitancy Service

information tailored to speciat needs of clients can be obtained from the [nformation
Consultancy Service available at ABS Offices {see Information Inquiries betow for
contact details).

National Dial-a-Statistic Line
0055 86 400

[Steadyzom PiL. pramium ralp 25021 4 secs.)

This number gives 24-hour access, 365 days a year for a range of statistics.

Electronic Data Services

A large range of data is available via on-line services, diskette. magnetic tape, tape
cartndge and CD ROM. For more details about our electronic data services, contact
any ABS Office (see below).

Bookshops and Subscriptions

There are over 400 titles of various publications availabie from ABS bookshaps in ail
ABS Offices (see below Bookshop Sales for contact details). The ABS also provides
a subscription service through which nominated publications are provided by mail on
a regular basis at no additional cost (telephone Publications Subscription Service toll
free on 008 02 0608 Australia wide).

Sales and Inquiries

Regional Offices Information Inquiries Bookshop Sales

SYDNEY (02) 268 4611 268 4620
MELBOURNE (03} . 615 7000 615 7829
BRISBANE (o7 222 6351 222 6350
PERTH (09) 360 5140 360 5307
ADELAIDE (08) 237 7100 237 7582
HOBART (002) 20 5800 20 5800
CANBERRA  (08) 207 0326 207 0326
DARWIN {089} 43 2111 43 2111
National Office
ACT {086) 252 6007 008 020 608
ABS Email Addresses

Keyiink STAT.INFO/ABS

X.400 {C:AU A:TELMEMO,0O:ABS,SN:INFO, FN:STAT)

internet STAT.INFO@ABS. TELEMEMO AU

0ol

Information Services, ABS, PO Box 13, Beiconnen ACT 2616

I

2564600006940



